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MUNICIPAL FINANCE MANAGEMENT ACT SECTION 33 INFORMATION

STATEMENT

1. DESCRIPTION

REQUEST TO ENTER INTO NEW LEASE AGREEMENT WITH THE PASSENGER RAIL AGENCY OF SOUTH AFRICA (PRASA) FOR PARK CITY, (KNOWN AS WANDERERS TAXI RANK) FOR 9 YEARS, 11 MONTHS IN COMPLAINCE WITH SECTION 33 OF THE MFMA
2. OBJECTIVE

The City of Johannesburg Metropolitan Municipality (including some of its entities) ("COJ") seeks to enter into new lease agreement with PRASA for Park City (Known as Wanderers Taxi Rank) for Nine (9) year and Eleven (11) months 

The proposed lease agreement will impose financial obligations on the COJ for more than three (3) years, thus the COJ must therefore comply with Section 33 of the Local Government: Municipal Finance Management Act, 2003 (Act No. 56 of 2003) ("MFMA"); Section 4(3) of the Promotion of Administrative Justice Act, 2000 (Act No. 3 of 2000) as well as Section 2 IA of the Local Government: Municipal Systems Act, 2000 (Act No. 32 of 2000).

The objective of this Information Statement is to inform the community and any other interested parties and stakeholders of the proposed lease for the purpose of providing Ranking Facility for minibus taxi.  

3. PROJECT BACKGROUND

The COJ's Metro Centre is a building approximately 50 years old, providing office accommodation and parking to some staff belonging to the COJ's Legislative, Executive and Administrative arm, as well as, some of the COJ's key departments. A building of this age requires refurbishment every 15 years, to keep its structure and operating components at optimum performance levels. Furthermore, there are a host of legislation and regulations in place that further pronounces on building standards and infrastructure requirements that when complied with certify a building for occupancy.

Over the years, due to budget priorities insufficient budget was allocated to Metro Centre to ensure that, the building remains in a habitable and safe state for the COJ personnel and the public. In 2019, JPC commissioned a detailed study undertaken by engineers and other professionals. The assessment report confirmed the hazardous state of Metro Centre and confirmed JPC's internal assessment of the hazardous state of the building.

4. SUMMARY OF PROCUREMENT PROCESS TO DATE

The City Manager appointed the Bid Specification Committee members in April 2023 as empowered in terms of Regulation 26(1 )(b) of the Municipal Supply Chain Management Regulations as amended ("SCM Regulations").

The specifications for the RFPS were approved and advertised for 30 days in line with the SCM Regulations.

The bids were opened in the presence of the relevant officials from the JPC, GFIS, GRAS and members of the public on the 3rd floor, Forum I Building, 33 Hoofd Street Braampark Office Park.

On tender closing date, bids were recorded on the tender closing registers and the bidders were read out at the opening of the bid and were recorded in the bid closing register.

The City Manager appointed the Bid Evaluation Committee members as empowered in terms of Regulation 26(1 )(b) of the SCM Regulations.

The Bid Evaluation Committee evaluated the bid proposals in accordance with the specifications and requirements set out in the tender document. The evaluation process was subject to, inter alia, the provisions of the MFMA; SCM Regulations; the Preferential Procurement Framework Policy

Framework Act, 2000 (Act No. 5 of 2000); the Preferential Procurement Regulations of 2002; and the COJ's Supply Chain Management Policy.

In terms of the Contracts,  the CoJ would incur certain obligations, including financial and contractual obligations, as per the relevant bid documents. These obligations would form the mainstay of the Lease Agreements, which the CoJ shall conclude with the Landlords, in line with the resolutions of the Executive Adjudication Committee of the CoJ and subsequent to the finalisation of the Section 33 legislative process.

Some of these CoJ financial and contractual obligations of the proposed contract of leave, are summarised, in accordance with section 33 (1) (a) (i) (aa), below. Section 33 (1) (a) (i) (aa) provides that:

A municipality may enter into a contract, which will impose financial obligations on the municipality beyond a financial year, but if the contract will impose financial obligations on the

municipality beyond the three years covered in the annual budget for that financial year, it may do so only(a)
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has, in accordance with section 21A of the Municipal Systems Act —

(aa) made public the draft contract and an information statement summarisinq the municipality's obligations in terms of the proposed contract...
5. DRAFT AGREEMENT

In accordance with section 33 of the MFMA draft contract for the above-mentioned are attached hereto for comments or representations. The draft and all comments and views received relevant to the contract will be assessed and included in the report to be presented to the COJ Council for the final decision as to whether to enter into lease agreement for the provision of office accommodation and parking facilities for City of Johannesburg and its entities.
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